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March 24, 2014 
 
 
Chairman and Agency Board 
City of Newburgh, New York 
    Industrial Development Agency 
83 Broadway 
Newburgh, New York 12550 

Dear Chairman and Agency Board: 

We are pleased to present this report related to our audit of the financial statements of the City of 
Newburgh, New York Industrial Development Agency (Agency), a component unit of the City of 
Newburgh, New York, for the year ended December 31, 2013.  This report summarizes certain matters 
required by professional standards to be communicated to you in your oversight responsibility for the 
Agency’s financial reporting process. 
 
This report is intended solely for the information and use of the Chairman, Agency Board, and 
management and is not intended to be and should not be used by anyone other than these specified 
parties.  It will be our pleasure to respond to any questions you have regarding this report.  We appreciate 
the opportunity to be of service to the Agency. 
 
Very truly yours, 
 
SaxBST LLP 

 
Paul L. Goetz, Partner 
 
PLG/dmc 
 



 
City of Newburgh, New York 

Industrial Development Agency 
 

Communication with Those Charged With Governance 
Year Ended December 31, 2013 

 
 

Page 2 

Generally accepted auditing standards (AU-C 260, The Auditor’s Communication with Those Charged 
with Governance) require the auditor to promote effective two-way communication between the auditor 
and those charged with governance.  Consistent with this requirement, the following summarizes our re-
sponsibilities regarding the financial statement audit, as well as observations arising from our audit that 
are significant and relevant to your responsibility to oversee the financial reporting process. 
 
Our Responsibilities and the Planned Scope and Timing of the Financial Statement Audit  
 
Our responsibility under auditing standards generally accepted in the United States of America has been 
described to you in our arrangement letter dated December 5, 2013. 
 
Accounting Policies and Practices  
 

Preferability of Accounting Policies and Practices  
 

Under generally accepted principles, in certain circumstances, management may select among alter-
native accounting practices.  In our view, in such circumstances, management has selected the pref-
erable accounting practice. 

 
Adoption of, or Change in, Accounting Policies 

 
Management has the ultimate responsibility for the appropriateness of the accounting policies used 
by the Agency.  Following is a description of accounting standards the Agency adopted during the 
year to comply with accounting principles generally accepted in the United States of America (U.S. 
GAAP):  

 
Governmental Accounting Standards Board (GASB) Statement No. 65, Items Previously Reported 
as Assets and Liabilities, establishes accounting and financial reporting standards that reclassify, 
as deferred outflows of resources or deferred inflows of resources, certain items that were 
previously reported as assets and liabilities and recognizes, as outflows of resources or inflows of 
resources, certain items that were previously reported as assets and liabilities.  

 
GASB Statement No. 66, Technical Corrections, establishes clarifications on two recently issued 
statements, No. 54, Fund Balance Reporting and Governmental Fund Type Definitions, and No. 62, 
Codification of Accounting and Financial Reporting Guidance Contained in Pre-November 30, 1989 
FASB and AICPA Pronouncements.  This statement resolves conflicting guidance created as a 
result of the issuance of these two statements.   

 
Significant or Unusual Transactions 

 
We did not identify any significant or unusual transactions or significant accounting policies in contro-
versial or emerging areas for which there is a lack of authoritative guidance or consensus. 
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Accounting Policies and Practices - Continued 
 

Management’s Judgments and Accounting Estimates 
 

Summary information about the process used by management in formulating particularly sensitive 
accounting estimates and about our conclusions regarding the reasonableness of those estimates is 
in the attached Exhibit A, Summary of Significant Accounting Estimates. 

 
Audit Adjustments 
 
Audit adjustments proposed by us and recorded by the Agency are shown on the attached Exhibit B, 
Summary of Recorded Audit Adjustments. 
 
Uncorrected Misstatements 
 
We are not aware of any uncorrected misstatements other than misstatements that are clearly trivial. 
 
Disagreements with Management 
 
We encountered no disagreements with management over the application of significant accounting prin-
ciples, the basis for management’s judgments on any significant matters, the scope of the audit, or sig-
nificant disclosures to be included in the financial statements. 
 
Consultations with Other Accountants 
 
We are not aware of any consultations management had with other accountants about accounting or au-
diting matters. 
 
Significant Issues Discussed with Management 
 
No significant issues arising from the audit were discussed with or the subject of correspondence with 
management. 
 
Significant Difficulties Encountered in Performing the Audit 
 
We did not encounter any significant difficulties in dealing with management during the audit.  
 
Significant Written Communications Between Management and Our Firm 
 
Copies of significant written communications between our firm and the management of the Agency, 
including the representation letter provided to us by management, are attached as Exhibit C. 
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We will be pleased to respond to any questions you have about these matters.  We appreciate the op-
portunity to be of service to you.   
 
This letter is intended solely for the information and use of the Chairman and Agency Board and 
management and is not intended to be and should not be used by anyone other than these specified 
parties. 
 
Very truly yours, 
 
SaxBST LLP 

 
Paul L. Goetz, Partner 
 
PLG/dmc 
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Accounting estimates are an integral part of the preparation of financial statements and are based upon 
management’s current judgment.  The process used by management encompasses their knowledge and 
experience about past and current events and certain assumptions about future events.  You may wish to 
monitor throughout the year the process used to determine and record these accounting estimates.  The 
following describes the significant accounting estimates reflected in the Agency’s December 31, 2013, 
financial statements: 

 
Estimate  Accounting Policy Estimation Process

Allowance for Uncol-
lectible Receivables 

 Allowance is based on a review of 
outstanding amounts on a fre-
quent basis. 

Management determines the allow-
ance for uncollectible revenues by 
identifying troubled accounts and 
historical experience.  

 
We have evaluated management’s significant accounting estimates noted above as part of our audit, and 
concluded that management’s estimates and the estimation process appear reasonable in the context of 
the financial statements taken as a whole. 
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Assets Liabilities Net Assets Revenue Expense

To adjust amount billed and amount paid on 
   Metro PCS 54$            -$              -$              54$            -$              

To recognize revenue from deferred revenue -                (24,702)     -                24,702       -                

To remove duplicate invoice entered into accounts 
   payable -                (53)            -                -                (53)            

To accrue for 2013 invoices received late -                230            -                -                230            

To reverse prior year accruals -                (25,818)     -                -                (25,818)     

To reverse prior year balance in prepaid expenses (750)          -                -                -                750            

To accrue for City of Newburgh expenses for 2013 -                7,500         -                -                7,500         

To adjust escrow liability because funds have been 
   expended -                (5,000)       -                -                (5,000)       

To adjust carrying value of Scobie property (197,000)   -                -                -                197,000     

To record prepaid expenses 1,360         -                -                -                (1,360)       

Total Statement of Revenues, Expenses, 
and Changes in Net Position Effect (148,493)   24,756$     173,249$   

Total Statement of Net Position Effect (196,336)$ (47,843)$   (148,493)$ 
 

Description
Effect - Increase (Decrease)
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Representation Letter  

Management Letter  

 
 











 

 

March 24, 2014 
 
 
Ms. Theresa G. Waivada, Executive Director 
City of Newburgh, New York  
    Industrial Development Agency 
83 Broadway 
Newburgh, New York  12550 
 
Dear Ms. Waivada: 
 
This letter includes a comment and suggestion with respect to a matter that came to our attention in 
connection with our audit of the financial statements of the City of Newburgh, New York Industrial 
Development Agency (Agency) for the year ended December 31, 2013.  This item is offered as a 
constructive suggestion to be considered part of the ongoing process of modifying and improving the 
Agency’s practices and procedures. 
 

Accounting Policies and Procedures 
 
Monitoring of Sublease Payments 
 
Observation:  In connection with our 2012 audit, we noted that there are no formal procedures in place for 
tracking sublease payments.   
 
Suggestion:  During 2013, the Agency has made significant progress with respect to monitoring cellular 
sublease payments and investigating existing leasing arrangements.  Given the significance of this 
revenue to the Agency, we recommend that the Agency continue in its efforts to monitor and track these 
arrangements. 
 
This letter is solely for the information and use of the City of Newburgh, New York Industrial Development 
Agency, management, and others within the Agency and is not intended to be and should not be used by 
anyone other than the specified parties.  We appreciate serving City of Newburgh, New York Industrial 
Development Agency and would be happy to assist you in addressing and implementing the comment 
and suggestion in this letter. 
 
Very truly yours, 
 
SAXBST LLP 

 
Paul L. Goetz, Partner 
 
PLG/dmc 
 
cc:  Mr. Michael Curry, Audit Committee Chair 


